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FRONTIERS IN MICROECONOMICS
Content
We will talk about various normative criteria that allow us to compare different economic systems or economic allocations.
Efficiency is the best-known criterion. We will talk about both efficiency and distributive justice and discuss how to achieve the
two goals at the same time. The First and the Second Welfare Theorems are useful starting points that justify the so-called
market system on the basis of efficiency and fairness, under the assumptions of competitiveness and market completeness.
There are different approaches to formulate a criterion of fairness or distributive justice. We shall focus on studying how should
be the rules for sharing goods and burdens, or for allocating different kinds of goods among members of a society. We shall
also study problems involving conflicting individual claims for which, either institutions make the choices and claimants are
not the sole arbiters of the outcome, or the distribution is decided directly by the claimants as a result of a bargaining process.
We shall also be concerned with the possibility of deriving the objectives of a policy maker as an aggregation of the preferences
of the agents in the economy, and of doing so in a manner that could be deemed as satisfactory according to a number of
desiderata.
Below is a tentative outline of the course. Some additional topics may be added or some may be subtracted depending on
the time constraints.
1.
2.
3.
4.
5.
6.
7.

Introduction
Some canonical models of distributive justice
General equilibrium theory
Voting on what is fair
Fair bargains
Cost sharing
Equality of opportunity

Grading and Material
Grading will be mainly based on a final (written) exam, or a short paper assignment, although there will be other (partial)
assignments that might help you to improve the grading from the final exam.

Required Readings
There is no book for this course, although I will partly base my lectures on some of the references given below. We will rely
on lectures and discussion.

Venue
Halle Institute for Economic Research (IWH)
Kleine Maerkerstrasse 8
06108 Halle (Saale)
conference room (ground floor)

Registration
Please contact Annett Hartung, Phone: +49 345 7753 751, E-mail: annett.hartung@iwh-halle.de, until 15 July 2013.
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