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The merger of London Stock Exchange and Deutsche Boerse
was reasonable

Shareholders of Deutsche Boerse AG have agreed to merge with
London Stock Exchange (LSE). “I appreciate this decision®, says Prof
Reint E. Gropp, president of Halle Institute for Economic Research
(IWH). “Europe is in need of a competitive financial center.
Especially now, after the Brexit referendum, the arguments for a
merger are more convincing than ever.”

At least 60 percent of the German Stock Exchange shareholders had to agree to
make the proposed merger happen. Till Monday noon, the percentage of
supporters was 58. Hence the decision was previously about to be tight. “I support
the shareholder’s decision because both sides will benefit from the outcome”, says
Prof Reint E. Gropp, president of IWH. “After Britain’s decision to leave the
European Union (EU), certain financial transactions might have to be executed
within the Euro area - which will be advantageous for Frankfurt.” The new trading
company however will be headquartered in London, Gropp predicts. “London’s
size, its human capital and its regulatory environment are fare more important
arguments for a financial center than the membership in an economic association,”
he explains. “As a Frankfurt patriot [ would prefer Frankfurt but London is and will
stay Europe’s financial center and will hence become the headquarter of the new
business.” Meanwhile politics should not take the Brexit decision as an excuse to
jeopardize this reasonable fusion, Gropp says. “Rather they should consider the
advantages of the cooperation - the advantages for both sides.”
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IWH List of Experts
The IWH List of Experts gives an overview of the IWH research themes. The institute’s
press office will be pleased to establish contact to the respective experts.

The Halle Institute for Economic Research (IWH) — Member of the Leibniz Association was founded in
1992. With its three research departments — Macroeconomics, Financial Markets, and Structural
Change -, the IWH conducts economic research and provides economic policy recommendations,
which are founded on evidence-based research. With the IWH's guiding theme “From Transition to
European Integration”, the institute’s research concentrates on the determinants of economic growth
processes with a focus on efficient capital allocation in a national and European context. Particular
areas of inferest for the institute are macroeconomic dynamics and stability, microeconomic
innovation processes, productivity and labour markets, the dynamics of structural adjustment

processes, financial stability and growth and the role of financial markets for the real economy.

The Leibniz Association connects 88 independent research institutions that range from the natural,
engineering and environmental sciences via economics, spatial and social sciences to the humanities.
Leibniz institutes address issues of social, economic and ecological relevance. They conduct
knowledge-driven and applied basic research, maintain scientific infrastructure and provide research-

based services. For further information see http://www.leibniz-gemeinschaft.de/en/home/.
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